BIHARLI ISPAT UDYOG LIMITED

Malice

Malice is hersby wven (hal the 33ed annual General Meating of the MMembers al
Bihuriji Tspac Udygp  Limiced will be beld on Friday the 24™ Aungusl, 2007 o
1050 A, a0 the Regiswred Office of the Company al #02, Chiranjiv Tower, 43
el Place, ewe Telhi — 110 019 1o ransoct the ol lpim Pisinesst-

1 Tor reveive, consider, approve and adupt he Account and Balunce Sheat
Grr the year cnded 31 barch, 207 and the Reports ol the Direeloes and
Audicors Theneomn,

2 (i To appeint direewot in place al shi Yopesh Machue, who reldres under
Amicle 139 of he Arieles of Assacialion af the Company and, being
cligible, ollers himsell for re-appainLmenl.

{ii] Tuw oppoli direciie in place ol Shel hokam Lal, who revires
ander Article 134 of e Arlicles of Assaciation ol the Campany
amd, being ehigible, affers himsell [oF rC-ApPEULLLment,

3 Toappuinl Audilors [or the curment ¥ear and fix [heir remugeraion.

By Order of the Board
[ihatiji Iapa Udyoe Lid.
2. Chiranjiv Twwer, 43, Nebru Place, <d
Mew Uclhi — 1L 15 i
{ M. K. Surcka]
Managing Direenr
ale 247" Tuly, 2007

KNoles:
1, 4 member entisled 1o atiend and vole authe meeting is entiled fv appoint 2
prociy 1o witend amd vore insiead al himsel[hers2lf. The proxy need nol be
o membar vl the Company, A Proxy karm Js alached herewith.

2. The Regisiwer of members and sharc transfer boeks of the Compeny will
remain closed from Monday the 207 August, 2007 1 24™ A usar, 2007 (both
days melusive).



DIIARLITISPAT UDYOG LIMITED

DIRECTORS' RILMORT TO THE MEMBERS

Your Dircctors have the plensure in presenting the 33 Annual Bepert wogelher with

the Audiied Accounts of the company Tor the year ended 31 March, 2007,

FINANCIAL RESTILTS

Rs. in Lacs
2016 — 07 2005 — 06
| l*rafic belore Depreciation 1056689 130 kY
| Depreciaiian 285 31K
i [velir Afer Depreciotinn LvG.04 12733
Less - Provision for Tncome Tax
(1 Curreol Tax 118 -
(i} Frinoe Benalil Tax 3 .0z 003
_ Diclerred Tax 12.30 L
Nel Proslit [or the vear 1050652 12640
Halance af Prafic beought oowand Trom previows 50020 35380
TRprs,
Amounl available for Appropriation L 5{H).B2 2H{L. 2}
A PETLPETALN:
" Transfeecd Lo AL Reserve Fund - MR 30,00 240614
Balatce of Proli carried w Balonee Sheel L4782 450.20

IMYIDEND

[n pecder [y conserve the Onancial resources of the Company. lhe Direciors have nat

reszpmmended any dividend [or the year ynider review,

TIXED DEPOSITS

The company has now accepred any 4leposils Irom public and 15 noy Lhenelore,
required o faenish informsation in respeot of ourstanding PDeposils w5 per Mon-

Banking Finoncial Componies {Reserye Bank) Dirccrions.

DIRFECTORS

Ir pursuance af Aricle 134 of the Aniieles af Association of e Company, Shri
Yogesh Mathur and Shri Mohan Lal redire by rowlion and, being eligible, olTer

themselves for re-appoinument,




MRECTORS RESPONSIBILITY STATMENT

As required Under Secdon 217(2A4) ol the Compunies Acn 1936, it is hereby
ol Tirmcd Lhac :-

al in preparaion of enrmal aveours, all applicable ascounting slansdards have
been Felloaved.

by the Direclors had sefccted such aceomnting policies and applied kiom
gomsisienty and made jutgemends and  estimaics thal are rogspnable and
prudenk so as Lo give a lve and Buir view of lhe sare of aflwirs of de
Company a the end of Ly financial year under repor! and of e prelic and
Jasy ol the Campany Jor that period.

ch Ihe Direclors had wnken proper and sulTicien carc [ee the maintenance of
aduguate accounting records in accordance with the prowisions of this Acx for
caleguarding the essers ol The Company and [for meventing and detecting
froue] s cther iregudaridics: and

d) the Directors have prepored the annal accounts eh 3 ooing concern bazls,

COWPORATE GOVERNANCE

A dutailed leperl un Corporsle Gavernanes is given in Anmexure-A 1w Lhis repord,
Ihz Audicrs’ Cordlicae relaing 1o compliance of the conditivns of Corpurae
{iovermanue, as stipulaled in elaus=-4%9 olhe Lisling Agrecment with the Drlhi
Sl Exchanpe where the shares ol the Company are listed, 15 alsa enclosed.

MANAGEMLNT DISCUSSION & ANALYSIS

A Pubtic Limied Campany in (e name ol Bihariji Finance and 'Traders Limited was
m inesrporaled on 19.01, 1974 with regisiralian certifjoate fssued by he Regislear
ol Companies, Delli md Horyana vide Re sistration Cenificals Moo 7047 off 1973-74
wikl seven subscribers Lo the Memarandum of Association wilh he object of [inance
and mading bosiness, The Cenilivae of commencemsnr of buziness was 2|50
granied by’ ROC o the wompany oo the same day, Subsequenlly, the fesh
Cerlilivate of Tneorparaction was obwined by the eompany on 102, 1986 clanping
the name ol the eonpany feong Bihari]i Finanes and Traders Limiled 1o Bilanyi 1spac
Udwog Limited with the objecl of taking up the business of ion & sieel products
aparl from conlinuing with the finance busingss singe Lhe company was having o ils
main cfijecls lhe business of linaneing ndusiriad enterpriscs.

Om the amendment in lhe Reserve Bank of Undia Acc relaling o lhe Non-hanking
Financial Companies acconding o which #11 the non-banking linancial ¢umpanies
were renuired (0 e g regisiered with e Reserve Bonk of Indie and accordingly
the comprny was regislerad on L9041 T



The compay is Listed on Delhi Siock Gxchange Associatien Lindied.

Bilwadji T#pal Udyop Limiled has enlered inn a parmership in the name of B4 SHI
Dievelopers with Mis Moreshree Properlies Pyl Lod and Mis Jhunjhunwala Trading
Ivt, LId, wha were hoving very rich cxperience in the consouciion acivitics, and
have made 2 hwousing peojeel 0 Sanlserus with an area of 1 acre. They have
congitueled 112 1lass and the projeet hus been complered suecessfally by Wid 2008
and poressions ol the flals have been handed over o he cuslomers,

It is a ¢ash rich company and has camed subslaniial profis daring e lom Lhiree
vours, The managerment is hopeful Wal diversiNewion in e real esaie business will
ineroaze s prafils sehstanially.

The teeent growal in capical morkms is cxpevted to substancally enhanee the value
ol the company s invescment astivily and ils bollomline/projects.

RISKS & CONCERNS

AL Bihariji Tspar Udyog Limited, all key funclions and divisions are independently
responsible 1o monior risk assoviated within their respective areas of operation such
ay [inancing and denling in rthe salepurchase ol securidies of other body cerporates.
Since the Irading of securities is soverned by e Tuctuating wend of the markel of
seeuritics lsled an Siock Yxchange nol only of e countey bul also of abroad as well
a5 the governmenl policies fram imea to time. profiabilivy of the company is very
nuch volarile,

AUDITORS

Wiz, Balopwis & Padners, Chanered Accounuanls, who refire al Ihe conclusion of
this Annunl Ceneral Mecting and, being elipible, offer (themselves for re-
appoinument. ¥ our Dircelors recommend Uial ey be re-appaineed as Audiwors of Lhe
Coampany for the Finapeial Year 2007-2008 on such remuneralion os may be fxed
b e Shareholders.

Audilors’ abservalions are explained in vorions nores on the Accounls and thereloce
der now call fovr any Auther comments,

FORLIGN EXCHANGE EARNINGS AND Q1T GO

- Rs. inlacs
| 2006 — 07 2005 — 0
A F.OB. Value ol Expurls i il Hil
by Carning ir [reign exchonpe 2 il Mil
e Foreign Exchange out pa — Truvellioe o il Mil




CONSERVATION OF ENERGY

As the products manufaclured by Mie Company do not fall in the lise af industricy
anneunees] by Uhe Covernmenl ol India, e informaion tequinsd Lo he furnished in
the preseribed Fonn “A° is now tequired m be given and  as such the suve is nm
furnished herewalle

TRCHNOLOGY ARSORPTION RESEARCIT & DEYELOPMENT

Paccicular of Teehnulopy Absormion
Research and Development in Farm "B Wil

EMPLOY LS

& thare hove been no employess during (he yéar under ceview who were paid
remunerdtien of Rs, 24,000,000 per anoum or more, iFemployed duough oul (he yoar
ar Ry, 20008k per month and mare, i employed for the pan of the vear the
inlermelion as requirad Under Seclion 217 {E:\] ol the Companies Act 1956 is thus
not eyllsd lor.

ACKNOWLEDGEMINT

Yoauwr Direciors wish w express weir grativuds 1o the Ranks, Employees as well a3
Cuslopmers far lheir dmely hefp in smooth functoning of wour Compony., Your
Dircetors ilsa extend thair thanks 1o all the Shareholders of (he Compony lor their
wnst and confdence in the Board of Tireelor: ol the Compaty.

By order of the Broard of Direcuors
BIHARIII ISPAT UDZYOHS LIMITED

(K. M/PAI) (MK, SUREKA)
DIRECTOR MG DIRECTOR
602, Chiranjiv Tower, 43, Mehru Place,

MWew Relli— 110019

Drared £ 24 July, 2007



BIGARIIT ISPAT LBYOG LIMITED

REFORT ON LORPORATE (rOFERNANCE
I. 'I'he Cumpeny’s Philosophy on Corperote GGovernance

L Dowrd of Diveetors and klanagernent E=beuz in adoping and priclicving principles nf gnod
Cnrpaonale frovermance withw view 19 or

- Salezmand glarelolders! inercm throwgh sound business dostrions, prudem Bnancial
mamizzment and high mondard of buginess elhics: and

- achicye ouwepurensy, pessnlabilicy and imegrily in e dealings and owsactions of he
Coanpsmy

2. Board ol Phrcebers
(iy Campastlicn ;=

The Lparcd ul Tircerars camiprises o Ove | Nrecloes as wider:-

Promicer Group

Mame ol Muzeror Driel Martigylus (arcuory

1. Shri bk Sucski He iz an Indusirialest baving 14 years’ Lxsulive
experieee in e Socl Indwemy,
1Te jruned the Board o5 promosker directosr woe.t
I* Cerchae, 2003 und wes appoinied a5
Honavuey & lunnging THreeone w17
Drezember, 206K,

Trndepondem

s

3, Rhri Decosk ¥umer Gasy, He i seevice haviop % years” woring  Non-exzomive
cxprience m Bu=l Indugiry and  jeined

e esanl a5 a0 indspenden diresloc

w17 Thecamber, 2003,

. Shri Mol Tal He is in servise lgving 24 yeare® warking  onsesegulive
axpri=nce in Steel Tndustoy ind joined
M Bowrd 35 an inlependent Jirecior
vwref 1" Deeember, SNl

1

—

. Shri Bkl Pai ) He is inservice hoving 18 vears' werking  Mon-Excoudive
cxpeiiencs in i Blant omd jeincd che
Bound 2w an imdepzndent Thiresor wel
[* Thapembicr 2003,

Ly

. Shri Youmash Malluu He iz in zecvice hving |6 vears' working  Moo-Lixecutve
eipesience il Gizs Flam and joine the
oard a5 an indepeodem reetor woel,
1% January, 2004,




2 (ii) Howard Mectings awd nmendance

izt leen ol Wleerines wess held dodng the Gnancial year ended on 21 Waech, 2007 and
tliz gap Berarcon i Bound Mestangms Jid val excecd four menshis.

Ll dages an which Board meslings wers Jreld are as Inllowes -

G Dare ol hlesing Lk pdeenath Moo ol Dircerars Presem
07 .4k, 20064 2

ELRIARG TS
29052005
3040, 2005
A 20NR
SL0.2N06
o s 200
2L0E Z0NR
IR 200G
DRI 2006
L9 2R
O, 10,2006
I 102006
28.11.2006
= M, L2006
Io |5 1220005
17 a0 12007
I 8. S1.01. 26407

o

Ml
R ]

—

if= a1 1=+

T T Tt
[FERY SR SO WY K [ PLO SIS [ T I IS R PRSI N PO SR

i LK Lh LR Un Ln LW LA An U LA Le AL

2D Adremsdanes of ench Tivectne ar ke Bonrd meengs ood Lost Ammuul Geneml Merdiog
< pArflhand M umber al Compenizy und commiftess where he is TheectorMdember:

“ame of TArecror Cilsgory ol Wonler of Amendance  Mumber of Murober o
ireeinrship Board i (he Lose Dirsclorships  comumilley
kleaings AGM Je=ld  neliee pioiti ans

Arlendel on 1309058  public Lid, Taedd in ochor
) i paini s Corfianice

Sl MUK, Simeka Lxeculive e ¥R 3 -
Shri kewl, Pui Furelooeenlive 7 ™ 2 2
fhei Whelan L - G0 - 7 Hu I 2
Shri Dezpak kumar Gicg - <o = 14 Yo 5 4
Bhei Yeuwsh Mallinr -dn- i [ 4 &

A Audil Cimoulue

The Andu Commiie: wis Coenshioed e accordanes with the, cods ol Corporare Savemaocs
and preserdy consisty uf direg woneexecytivo dircetors. Shri Docpak Kamnae Gorg, Shi Mohao
Lath ard Shen Yogesh dlacr with Shri Despak Kumar Crurg ws iLs Chwirman,

(I3 The ot ol referenee ol the Audil Commillee are a5 pes tho goide lines 2ccaul in
clause no, 49 of the lizttop agreensed «ah e Telhi Swock Exchange whens tbhe
shares ol the Company ace lisded,

(it The A Comanittes Piad  Tive hleclings during the linancial year 2006-07 ended on
317" Macch, 2007 as e detarlz thercof wnd Uie names of Dirsaors who mended the
Lail mestings, wre s here-under:-



1

Dretaily af the Audil Committee Mecungs held during the linanelal year
205-07 and ackended by the Tircemwrs:-

Drene ol feleling
ame ol ihe Dieetor 30-06-2006  31-07-20068  08-08-2006  31-10.2008  3L01-2007

Shin Deczpak hoinuar Diry, Yes Yea ey Vs b=
She Yigdsh hlachuoy tu s b [y os
Shri Blohin Lal o5 Mo res - Mo

d. Romumerwlion Commiles

‘The [k has not conetimeed o Bemooeralian Coneinees ae i s nol inudalor. The same
will he comsmeed os aod when die o2ed will arise

5. Tlemunuperadon Policy

Simne lees o Ba2000 for alending Board Meerng i paid [0 sach of the dirsctare, who ane
it patd any recnuneraliobh..

Sinew Shei ™ K. Sureku opted o be an honoesey ddaowging Direcine ol the comptany, no
Fersuncralian in the Gapaeny s Wanaging Dirzcror wus paid by hit during e Aoansial year
200607 amlel on 11 Wefarch, 2007,

Zilling Foes paid 1o Dicsdors Mor neelings of the Board Commiile (-

Tis,
Filwi ML Bumeka 2400/~
Slwi Deppak Boumar Siacg b 1
Shei Youresh Mgl (eLF FEE
Ahei B oA 14
“hel dlahan Lal T4 00
Teatal D200, -

iv, Code of Condued [vr the Direcbars & Senlor Maoagerial Feravone

In weanpilFanee v the provisions of Clawss £ ol e Lining Agresment, the Lol has Jaid cleasn

a zode of conduc foc wll The Mown] blemibers and Senior klonapgedal Persornd and all Boaed bembom
and Sorior danagecial Perscmiel lave afiinmed compliones ol tode of condinet 4 nn 1 1% Mareh,

Z007 ioed it el prativom ke that effect doly sizmed by the Marnaglig Dieecsr is sneched and lonna

purl ul this repurt

Tivezrors” Shnrchollers' Griespice Conanlibes

Mg Cownnitles, wan comstuted oo 36" Fanoars, 2004, with & view  rta redresy
shclalders’? invemore’ complaints el relading o delay in maneler of shaces, demowl, nune
reocipl of annual mgouots, delavs in balance shaer, eplit, duplicile, imnsmlsson, 2, of tho
shismes jusued by the Company. This Commimees consists of win haon-ececinive dirscwrs ouncly
Shri Leeepik Kwnal Garg and Shi Yoresh Blathur wilth S Teepak Komar Garg ag s
Chuirmuin,



Shri ML Surda hiy bren nemionted g the Complianee OMicer,

sanazr ul pending, ranslars kU
Mrmber of Shareholder:' il
Clompluiacs reeived

s ber ul Chanplian ks nob saleesd il

5 Gewersl Body Meerngs

{1 Dexails of Lozaicn amd e ol holding ol laso thres A Gis

ALkl ror tke Bnuocial YRS Lk Time

Yy euT enlsd

2003-Z004 sk Chimngie Tower A3 30009324004 200 T
TR ¥ Telirn Macs, Mevw Dclhi-1 10019

I IE IRl Bl1d, ¢ lirgrgiy Tiseer 473, 1% 2005 2006 1%
A Al ez Pleme, e 12 I=T TGS

2UUA =2 102, Chisaniiv Tower, 1 5.0%. 2000 L L.y A 0L
a3 Ak 43, Ml Plies, e Delhi-11001%

Y. Uricl Resume of Direclurs secking re-appoltrmenn
L. Ehoi Yoped Mithur -

Shri Yoczsh klahuar i@ in servive buving 17 vewrs working esperience in Cias Plion Lle wiy
appeinted s i arecior ol the cormpany an 1% JTanoae, 2004, He is Tiable o ezt by enlation al
Ihe ensuing, Annual Gieneral Mezting and, being <ligible, ofcrs Limeel £ oor re-appoinimci,

2. Shei *ohen Lol -

Gha Wlnhas Lal i having 24 years” working sxpericnoe in the Siesl Indusoe. He was
appewred v a direstor ol the cempaoy oo 1" Decerobeer, 2003, e % linhl2 | celire by rolwlion
AL L= znsueng Anwngd eneral Mleeting and, Teing elegible, offers sl § or re-apgeoeinlinen,

Iy IMsclosure
(&) MacTially Sigothcanl related party Leansnelions

Drisne e perwdd, e nangaction ol malerial aatore, had bezn enccred ims by e Company
with the manazaiment or thadr reluivcs tha may have poemaal condlic with the inences of
Lz Compary,

by Deails of non-complisgnes by the compeny, penaloive, siriciures impossaid
on  the Company by Stock Exchange or SEDI or any  stalulory
anthoritr. on any moller relaled o capical markels, during 1he Iasi three
TENI'S. '

Thaore was no maaocs oUpeoaldes, smicure: onpossd oo The comprny by Stock Excbunge oc
SLDL o1 aox soudory wuthonly vy well ag nun-cuomp e ol realier reluled le the
wapntal markets dacdng, e (2l diree years,



L1, Meanysof Comammnicaling

Tie epnarterly, hobl sewrly and vearly reenlis wre pulilished o _E“Eliih in widely circnluiog
“pelaney bdalers and in Hindi in “kliha Laxmi” lrom Delb & Haczrwa,

12, Genernl Sharcholder infornating

Akl o Lrale, time and venue

Ligarcral Calendor [ Leolilive)

Rosules Lop gquarler eading Jime 20, 2007
ILesules for quarcer snuling Sepramber 4, 2007
Besull: fie quanee ending Veceniler, 21, 20607

Feanlis bor quarter ending hoczh 31, 2006

[lalz ol Book close

«  Miuck Qe —TPhyeical

Ligwgn TSTH B uwmibar fop H5TH. and CDSL.

330l AT to e held en Friduy the 24%
Angusl, 2007w 1050 AW al A2,
Chicanjiv Lewer, <1, Wehro Plece, Mew
Liedha= [ 11D

31V day o Tuly, 2047

Lam veesk ol Uctoher, 2007

Lam veaek ol January, 2008

Lt week ol Apnl, 2002

200 A, 2007 w0 24" Auguse. 2007
{huth dayvs inclusive}

350 o Delid Sock Lxchimpe
MWEITIFI1U18

&  High'lew al musket pricc al the Company” fhares The slkires have nar been Leaded
mode] om 1he Stock Exchanae denng Uk Anancial tluelng M fAnanciol yeur 200607,

veur emled 117! Wlarch, 2007

& Regiscear & Tmnsfor Agene

s Shore Teanator Svstem

The |am quoted price vas of Te2d.-
por Share i per irangacd nn an
Delbi &gk Frchango held on
282001, Hinec M Dolhi Soock
Lixehumge was nar eonducdngg wmy
tricling of sccurines of ity listesd
companics, he securities ol the
Compowy were lrkded on (he Gauhai
Yiock Bxchange during the Aounsial
yeiw 2002-02 5 3,30 por shure wy per
(i ransocrion helfon |0s02-20000

b{'s, ROMC Sharc Rogiscy P Lol
1515, (1* Floae) Bhisbum Pilumab Marg
ko Mubardkpur. (Kewr Soulh Exin.),
Tew Taelni — 1 1ikKK

Phone Ma. 24952346, 24ail0QlT

Fax Mo, 246502345

All tbe irnsders reccived awe processed
by tlie Regisow' and Shors 'L rmsier
Aggenl, Slvare Tramafers ace rewstered
and raomed within maxiniun ol 0 days
From the dale olladgmen 11 dacormenls
wre complere in all teepeor. In case Lhe
sharcz ark: marslermed i irsigl Thahan
Hikde, the procedure i3 adamed as sencd
in Deposilorizy Aot 1994,




»  Ehare halding pmetn as oo J1-05-2007

Calzmry Mo of Sluices Vensenc pe
Promealers 13,75, 76 R0
Mrsong el s conescre
belut it Lunds sioel 1 L -
Hanks, Firancial Tnacionicn 8 - -
[nsurnce Compemies.
117
Frivale Corpavaly Dodies 25,84, 1) 58,74
Trndean Pullic A37, 140 13,93
B Lss (20 - -
Tonal L EE, 0 1THDLEHE
= Insinbution ulsharelmiing s on 31 Rard, 2194607,
>, ul Sheres Lalics Amount
Frian Ty

Muomber %3 o Towal P % 1o Temal
(7 (2} i [} {5)
4 = 5N 24 G734 1,156,500 0.1
00 - 100 g 1.8 Br.300 14
[T - 20 S = -
2000 - 3000 2 LI 47,000 008
LI R TN - -
Anal - =00n -
SN I N 12 A 1198, 3elth =
0001 o &l Rl 2547 5,R5, 47,260 T 5R
Tl 5148 100G G, 00,00, CCHE 10d00




13, Declaradion ol Mannging THreelor

The Code ol Cumduet far the Direclers and (he Senior Monagerial Prosome] was
adopred by Une Goard ot Lirectors. All the Boand Members apd Senior banaperial
Persnmmel lase adirmed that ey have comphed wich the code of conduc during e

' % |.-::

Managing Direclor

Pluce : Mew 13c|hi
Dale 24" Iy, 2007



Salarpuria & Partners

CHAR ERTN ACCCUMTAM TS

ANNEXURE TO THL REFORT OF THE DMRECTORS CERTIFICATL FROM
AUDITORS REGARDING COMPLIANCE OF CONDITIONS OF COROTORATL
GOVERNANCE

AMNBEXTITRE-A

To the Sharcholdees ol e Bihacij 1spa Udyog Limiced .

We Tave cxamined the compliance ol canditions of Caporale Gevernance by Bilvariji Ispat Udyog

Limited for e period ended on 31*' blarch, 2007, us stipulated b clase 48 of the Listng Apreemenl of
Uhe said Compuogy will tie Binck bachinee,

The Comelionee ul eendirions al’ Corpurale Sovcmancs is the respersibility ol e meanagemen.  Cur
cxaminalion was Lluailed 1o procecores and ioplenenradion thereol, adapled by the Cenpany T cnzurmg
dic complisnce of the condidens al the Curpoeate Cavernancoe, 1L s neither an auddl nor an cxpression of
Apiniom en the Grancial sacments of the Comypary,

[n our apinion ond 1o the herr e aur dnlocmeation and acestding o the explanatong el W s, we CoTify
M the Company loe conplicd with the condiliens of Corporae GoweTnance bs stipulated ot (he abnve
olenfigncd 1ising Asresil

As paplired by the Guidanee bolg asned by the Inzlinwle of Cluriered Accountanis al' India, we huve w
stile that mn invesmar erisvances % pending far o period zxoesding oog monl AgRiM A the compuny o5 per
the records maintained by the Yuveslons' Gricvanoe Commillee,

We [urlier stle than such comaplionce w oetller an areoranee as W the (olues vighility of (e Company nor
the wlliciency or Hifeeiivenzss with which Lz maagzment has conduaied the allars of e Coangany

Fot SALAHPTITRIA & PARTHNERS
CHARTERED ACCOTINTANTS

(KAWVAL KUMAR CUPTA)
PARINER
PLALCFE - NEW DIELHI
DATED : 3" Jue, 2007



SALARPURIA & PARTNERS
CHARTERED ACCOUNTANTS

AUDITOR'S REFORT

Ve have audiled e atlached Balance Sheer of BIHARI ISPAT UDYOGS
LIMITED as on 21* March, 2007 and also lhe Profit and Loss Account for the year
2nded on lhal dale annexed lherslg, These linancial stalemenls are Lhe
responsibility of lhe Company's managemenl. Our rezpansibilily is Lo EXQr8ss an
opinizn on lhese financial slalemanls based on our audit,

We have conducted our audil in accordange with auditing slandards generally
accepled in India, Those Slandards require thal we plan and padonm the audit 1o
obtain reasonable assurance aboul whelher the hnancial stalemenls are ree of
material misslalemenl.  An audit includes examining, on a iest basis, evidence
supporing (he amounts and disclosures in Lhe financial slalements An audit sl=o
indudes assessing the accounting principles used and =ignilicanl esbrales made
by management, as well as evaluaiing the cverall inansial slalemenl presentalion.
we belleve lhal our audil proviees a reasonable basis lor our oprmian.

As required by lhe Companigs (Auditors' Reporty Crder, 20032 izsuad by the
Cenlral Governmenl of India of sub-section (44) of seclion 227 of he Compantes
Acl, 1858, we enclase in lhe Annexure a slalemenl an the matiers spedied in
paragraph (4; & (5) of lhe said Order,

Furhsr lo our comments n Annexura refefred to above, we report [hal;

i e have eblaned all lhe informalion and explanalion, which lo e besi
of our knowledge and beliel were necessary for lhe purpose of eur audil

(i) In aur opinicn, preper books of accounl as required by law. have beon
kepl by the Company so lar as appears rom our examinafan of lhose
books:

iii The Balance Sheal and Pralit and Loss Acoounl deall wilh by fis reporl

are in agreemenl with the books of accoyn]

(1) In our opinion, the Balange Shest and Profil and Lass Account deall with
By Lhis report comply wilh lhe aceounling slandards refened la in sub-
zeclion (AC) of saclion 211 of lhe Companies Acl, 1956

{u) 0 the basis of writlen represenlalions recaived from he direclors, az an
31* March, 2007, and taken an record by lhe Board of Direclors, we
reporl lhal nene of Lhe direclors 1= disgualified as on 31% March, 2007
rorm being appeinted as & direglor m lerms of clause §q) of sub-seckon
{1) ol sectron 274 of lhe Companies Acl, 1956



SALARPURIA & PARTNERS
CHARTERED ACCOUNTANTS

(i} Subjecl lo gur comments akove in our apinien and {o the besl al our
informaticn and according lo lhe explanalion given lo usg, lhe said
slalernenls of accourl read logelher wilh lhe Motes appearing in
Schedule "L" give lhe infarmalion required by lhe Companies Acl, 1955
m Lhe manner 5o required and give a lrue and lair view in conformily wilh
lhe aceounling principles generally accepled in India;

{al  in lhe case of Balance Sheel, of the slale of affairs af lhe
Company as al 31 March, 2007, and

by inlhe case of Profil and Lese Account, of the Profil for lhe yaar
ended zn lhal dale,

() in lhe case of Gash Flow Slatement, of {he cash llows or lhe year
enced on lhat dale.

For sALARPURIA & PARTHERE

CHARTERED ACCOIUNTANTS
_ S h -
Flace: 1008, Chiranjiv Tower
43, Mehru Place, (RAMAL KUMAR GUPTA)
Mew Delhi-110018 : PARTHNER
M. Mo, B3T20

Oale : 30 05, 2007
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ANMEXURE TO ALUDITOR'S REFORT
{Referred o in paragraph (30 of aur repof of even dale)

The Company 1§ mainlaining proper records showing full padiculars, including
quanlilalive delails and siluaton of Mved aszgls,

Fixed Assers have bean physically verlied by lhe managemesnt during lhe year,
which in our opinion is reazonable having regard o he size of lhe Company and
lhe nature of its fiked assels. As informed. no malenal discrepancies were noliced
on =uch verificalion ;

Curing the year, lhe Company has Aol disposed off any =subslanlizl par ofils fized
asgels, which has effecl on geing concem of the Company.

The inventaties ol the Company have besn physically verlfied by lhe managemenl
during lhe year. In aur gpinign, Lhe frequency of venfication 15 reasonable.

In gur opinion and according 19 the informalion and explanalions given Lo us, lhe
procedures af physical verilicalion of invenlory Followed by Lhe management wers
fownd reasonable and adedquale n relalion o the size of lhe Campany and Lhe
nalure of ks business

an lhe basis ol our examinaon of regord of inventary. in aur opinian, the Company
has maintained proper records of invenlory and the discrepancies noliced on
physical verilicalion bebwveen lhe physical slocks and 1he book recorde were nol
malerial in refalion lo lhe aperalions ol lhe Company.

The Gormpany has given unsecured 10ans w3 (lhree) paries covered unger |he
register mainlained under =eclion 301 of Ihe Companies Acl, 1956, The maximum
amount invelved during the vear was Es 2119.03 Lace and lha balanse oultsianding
al lhe cloze of [he year ig Rs, 1544 17 Lacs

In oyr apinion the rale of interest, wherever applicable, and olher wrms and
cohdifions of unsecured loans laken by lhe cempany are prima facie nol prajudicial
o the interests ol the company.

The Loans given are recovered as sipulated
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d)  There is no over due amount of loans given Io companies, irms ar olher parlies
Irsled in the reqgisler mainlained Urs, 301 of (he Companies Act, 1058,

el  The Company has laken unsecured loans [rom 4 {four ) parlies ¢overed under lhe
regisler maintained under seclion 301 of lhe Companies Acl, 19568, The maximum
amolnt involved during the year was Re 1158444 Lacs and lhe balanca outstanding
al lhe close of the year s Ps. ML,

i There are no lerms and condilion for repaymeni of loans 1aken. As explained bo us
lhese loans are repayabia on demand wilh mutal cehsenl; keeping in view, in our
opinion he rate of inferesl, wherever applicablz, and clher lermg and condilions of
unsecured loans laken by the cornpany are prima lacie nol prejudicial 1o lhe
Inlerests of the company,

g} I our opinien 1he terms and condilions of unsecurad loans laken by lhe Company
© &re prima facie net prejudicial io the interests of (he Company

hj The Company is regular in repeyment of lean and inlere=l |hereon.

In aur opinion and accerding o the information and explanations given to us, there are
adequate intemal control procedures commensurate with the size of the Company and
the nature of its business for the purchase of inventary, fixed aszete and for the =als of
geods. Further, on the basis of our examination and accarding ta the information and
explanalions gien 1o us, we have neither come across nor haye we been infomed of any
mslance of major weaknesses in lhe afaresaid Internal conlrgl procedires.

8. According lo the inlormaton and Explanalions given ko us, (he lansactions Hat
need o be entered inlo the Regisler mainlained under Seclon =01 of the
Companies Acl, 19668 have been =0 enlerad.

. in our opinion and according o Lhe information and explanalions given to us, the
lransactions made M pursuance of conhtracts or arangements entered in the
regisler mainlained under seclion 3071 of tha Act and exceeding the walue of
Rupees Five Lakhs in respect of any party during the year, have heen made at
prces which are reasonable having regard to this prevailing market prices at the
relevanl lime.

In our opinion and aceording to the inforrmatian and explanations given le us the company
has complied with the provisions of section 584 and 3844 of lhe Companies Acl, 1955
and the Companies (acceptance of depasit) Rules 19735 wilh regard to lhe deposits from
the public, '

In our Gpinien, the Company has an internal audil 5YSlEM commensurala with ils gize
and nalure of its business.

According to lhe infonmation and exNplanalions given lo us, lhe Cenlral Governmani of
India has nol prescribed the maintenance of Cost Repos under Clause {d) of Sub-
saclicn (1} of lhe Seclion 208 of the Com panies Acl, 1956,



xl,

Xil.

xili,

K,

i,

Ky,

xwviii,

SALARPURIA & PARTNERS
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a. Indispuled stalulory dues including Provident Fund, Inveeslar Educalion and
Froteclion Fund, Employees’ Slale Insurance, Income Tax, Sales Tax, Wealth Tax,
Cusloms Duty, Excise Duly, Service Tax, Cess have generally besn regularly
depeeiled wilh 1he appropriale aulhorilies thopgh lhers has been slighl delay in few
CASES.

b, As al 317 March, 2007, according 1o lhe records of lhe Company. lhere ars no
dispuled dues on accounl of sales lax, inceme lax, cuslom duby, weallh lax, excise
duly, 2ervice lax and cess lhal have not been depesiled al lhe close of the year
Lnder repor

The Campany has neilher accumulaled loses as al  31% March, 2007 nor il has nal
incurred any cash losses n the financial year ended gn lhal dale or in the immedialely
precading financial year,

Based on our audil procedures and on lhe informalion and explanalions given by
management, we are ¢f lhe aphion hat he company has nol delaulled in repayment of
s dues 1@ any inancial inslilulion, bank during Lhe year,

The Company has nel granled any loane and advanees on Lhe basis af securify by way of
pledge al shares, debenlures and olher secunliss ¢

The provisions ol any special slatee for Chit Fund and Nidhi Companies as specilied
under dause (¥iiy af paragraph 4 of the Order are nol applicakla 1o the Company.

In respect of dealingftrading in shares, securiliee and olher inveslments, in our opinion
and according to Ihe informalion and explanallons given to us proper records have been
thainlained of lhe lransaclions and conlracls and limely enlries have been made lharein.
The shares and olher securites have been held by lhe Company in ils cwn risk.

According Lo lhe informalion and explanalionz given 1o us, keeping in view Lthe slralegic
Investmenls lhe guaranlees given by the company far loan laken by olhers rom any
Bank or Financial Inslilulions are prima-facie nol prejudicial lo lhe inlerests of Lhe
COMparTy

fn our opinien and according la the informalion and explanations given 1o us, the lerm
loans obtained during lhe year and conbnued to remain outslanding during Lhe inancial
year under reporl are applied lor lhe purposs lor which he loans were obginad

Based on lhe informalion and explanabons green lr:| us and on an overall examinalion of
lhe balance sheel of lhe Company, in our opinion, there are ne lunds rased on a shorl
term basis which hawve been used lor long lerm inveatmenl,

According to the informalion and explanalions given le us, lhe Company has ngl made
any preferenlial alloiment of shares lo paries and companies covered in lhe regisler
mainlained under Seclion 301 of he Companies Aol 1958,
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®ix, In aur gpinron and according la Lhe informalion and explanalions given ko us, lhe
Company has not issued any secured debenlures durng the penod covered By our
repon '

x¢. Dring lhe peried covered by aur audit repod, Lhe Company has nol raised any money by
public izsLe.

xxl. To lhe besl of our kiowledge and belie! and according 1o the informalion anad
explanalione given to us, no fraud on or by lhe Company has been noliced or repored
during lhe course af our gudil,

For SALARPURIA & PARTNERS
CHARTERED ACCOLNTANTS
- 0P -

1008, Chiraniv Tower IRAMAL KUMAR GLWPTA)

43, Nehru Place FARTMNER

Mew Delhi-1 10018 R NCHE5180

Date: 20.08.2007
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BIHARL| 1ISPAT UCYOE LIMITED

BALAMCE SHEET AS AT 345T MARCH 2007

Schedules Ac al Jig, Mamh, 2607 As gl 3a Mareh, 2006
Es, R=. Re. Fs.
SOURCES OF FUNDS
5HARE HOLDERS' FUNDE;
Bhare Capiial A B0, O00 Q00 G000, 000
Resarvas and Surplus B 228 098 217 24%E. 093,317 _ 133038 581 182,006,581
LOAMS FUHDS:
Secured Lozns c 9,000,047 4,404, 000
Ursacused Loans or 22 276 740 31,285,587 24 143 G060 28 143 8ED
Jad 205,504 221 480,241
APPLICATION OF FUIMDS
FIXED ASSETS E
Gigss Biock 8,731,991 &, 731,891
Less; deprecialion S0l 012 S A0E
Mel Bloek 5123078 5,408,483
INVESTMENTS F 167, 192 267 02,208,932
CURRENT A5SETS LOANS & G
Inweslanas 41,864,705 41,542,149
Sundry Deblors 24ty 573 279 216
Cach & Bank Balances 3,255,787 SBE, 145
Laans & Acvances 266,733 23 2p3 265, 305
412 6EG ZE8 0 HTH B35
Lese:
CURRENT UABILITIES & PROVISIONS H
Lrabililiess 08,572 85477
Cwe pa firpns wnere Company is pardner 156,443 351 230, 150,000
Provlsons 2 EI:II':II]':I
157049363 250,495,0¥7
NET CURRENT ASSETS 155,820,326 11,464, 7A7
Deferred Tax Assels 1,200,333 2,433,269
MISCELLANEDLUS EXPENDITURE | J3,900 45,200
ettt 0L 304 — 221 180,241
ACCOUNTING POLICIES B NOTES OM -
ACCOUNTS ;|
schedules ralerred harain above fodn an Integral pan of Balance Shem
A% par our repor of ewven dale
For SALARPURIA E PARTHERS
CHARTERED ACCOUNTANTS
50 -50- -50-
[ KAamMAL KUMAR GUPTA } (M.H. SUREKA] (YoM PAlL)
FARTHMER bAAMAGING DIRECSTOR CIREZTOM
185190

Prace : Mew Oelhi
Dale : 30ih June, 2007



BEIHARLIL ISPAT UDYOG LIMITED

CASH FLOY STATEMENT ANHEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 31.3.2007 —|
200607 200506
RE. Rz, |
A Gash Flow from operaling acllvitles:
Nel Profn { [Loss) before 1ax & Bxtra Ordingry hems 106,403,847 12,763,480
Adjustment for:
Bepreciaion 285404 15,758
PubhziPreferenbal Share Issue Expenses Wrilan off 11,300 11,300
Onidend Received (2B, 186 408 (14,770 925)
Interest Recaivad (8,462,342} (A.B5T M7
Interesl Paid 5,311,032 2220 787
Lperating Prohllzss) before Warking Capiial changes TF 351,005 (2, 11E,737)
Adfusment far:
Trade & Juer Bacawvables B, 347 48T [154 736,139}
Inyaprlories 01,811, 556) AL 300 557
Trede payablas 181,538 146, 6G0,G543
Cash Genemled frorm Operaliohs 164,043,360 JB,60E, 734
Drirecl Taxes Fawd (el [1,584551) D52 525
Mel Cash from Qperaling Activilias - 152.45?.41&__ 39.5515260
B. Cash Flow from Invesling Acilvitlas:
Purchases!Za's of InveslmenisiMNer (64,184, 335) {04 £392 979}
Ameunl Dug o Pannership firm Where Company ig also Farlner (72, 706,8419) 41,500,500
Loans giventRacerad backiMal 12, 183,364) (45, 795,037
Inerast Received G 453,342 18687 117
Dividend Recaved 25, 186 405 14,7¥0,926
Met Cash generated in Investing Aciivilies (157524,600] (71500873}
C. Cash Flow [rom Flnancing Aclivilles:
Increasaidecrease in unsecured Borrowings 3141027 25,793,311
[nerasl paid [5,211 D5G2% 02 220,787
Met cash generaled | Flnancing Acllvilas [2.1&9,155} 13:5?2.52-1
Hot Chanae in Cash and Cash Equivalents [A+B+C} 2,563,544 (8,257 DAL
Cash and Czsh Equivalenls as al 151 AprliDpening Balanse) 592 142 §,80523z2
Cash and Cash Equivalenlz as al 315l March (Closing Balanze) 3,255 757 292143
3.2ER 7a7
= — == =c = — — —
A5 PES GUr report of even dals
Far SALARPLRIS & FARTHERS
CHARTERELD ACCOUNTANTS
-&0- 3 -50-
{ KAMAL KUMAR GUPTA ) (N.K. SUREKA) [K.M. FAI]
PARTMER MAKNAGING DIRECTOR DIRECTOR
P, W33 180

Flzoe | Mow Delhi
Dale 200k June, 2007



BIHARLN ISPAT UDYODG LIMITED

[Schedule - A : SHARE CAPITAL

As al Ag al
Mzl Mar.2007 Jietl Mar.2005
Fa. Rs.
AUTHORISED
6 Q00,0040 (8 000, 000% Equily Shares of Rs.10/- aach G0, g, Q0D 57 Q00,000
ISSUED SUBRCRIEED AND PAID UP
8 J00, 000 {6,000 0004 Equity Shams of Bz, 10/ each Tully &4,000,000 64 000,400
M w
[Schedule - B : RESERVES AND SURPLUS |
RBI RESERVE FUKD FOR NBFC
Ealance Brought Forwarnd 12,415,850 8,415,850
Add,: Transierred from Profil & Loss Account 2,004,000 15,415,850 _ 3,000,000 12,415,550
EHARE PREMIUM ACCOUNT
Balance breuohl foryard 75,600,000 75,600,000
PROFIT & LOBS ACCOUNT
Balance a5 per Acoqunl annexed 147,082 467 45,020,731
£40.090.317 123,026,581
[Sehedule - G SECURED LOANS |
From ICIC] Bank Lld. Secured againsl Firsl Charge and €198 668 4, GO0 Qo0
depasil of \he lle deeds lor mengage in respect al Lhe
Property al appamment Mo, PNA 011, The Firnacle In DLF
Cily Gummaan
Fram Life Imsurance Corperation af India. 2,640,250 =
Secured againsl Kay man Palicies taken by the Company
and Promaters guaranlze afl one of e Direclor
Interesl accurad & due an abowve 162,929 =
E!ME!E-I? 4,003,000
=
[Schedule - O : UNSEGURED LDANS |
Fram Badies Corporate 22,275,740 24 143 660G




BIHARLI ISPAT UDY DG LIMITED

Schedule - E : FILED ASSETS

QRIGINAL COST

DEFRECIATION WRITTEMN OFF

WHITTEM DOWHN WALUE

DESCRIPTION Ae al st | Addilions| Deductlons As al 35y Upto 31el Forlhe [Adjusied on| Uplo 31s1 Az el 3lsl A al 31
March, 2046 |[during Lthe| during Lhe March, 2007 | March, 2008 year deducilengs | March,2007 | March, 2007 March, 2006
year yoar
Fu. P. Rz, P Kz F. R=. P Fs P, Rs P Rs. F Fa. P Fs P Rz P
Land 289 520 - 269,523 - - - - 2B4 025 2B5.825
Factary Shed 5,004 - E,J00 4,281 T2 - 4550 BT 715
Cwenership Flats G620 514 - GE20.415 1,708,743 247 735 - 1,546 432 4,574,023 4514772
Plant & Machmary 1,371,930 - - 1,271.828 1101 621 30,846 - 1,182 267 18o672 220,218
Elalicity
Irstallations 1 Ce5, 281 - 106,251 29,255 a7y - 100,252 8,041 B T 0R5
Comauter 1HT7.0&8 - 157,069 163,597 1,220 - 1BE 276 1,843 R I
Qifice Equipments 203,232 - - 203,362 140,301 B2 149,073 nd 234 62,061
Tube Well &g, a0 - - 45,000 28,308 2964 - 41 278 26,722 25,581
273,00 - - &7 991 32234603 265,404 - 3508,512 5,123 0vd £ 408 453
[12,0:25,051] -1 -] (3731 9% (3017 750 (305, 7583 - E.umw_ﬂm._um_. 45,402,483} (& 714 241)




EIHARLL 1SPAT UDYOHE LIMITED

[Bchedule - F - INVESTMENTS [AT COST)

PP Tmna o the Gompany . Ho.of Bhares Famlup| COCST Markat Value
M, 2006 und fase | Asalslal of U
WaAlle | March, 3007 Inveslmem
Fur, A=, R=. R,
&, INSHARES & SEZURITIES = LUMG TERM IMYEETMENTS
QAuernd;
LE~ i B Jdell%era Sleel & Tokes L mAsd 201N - b W [ A58 T 1LEARS R W]
|= ey Rilmii 10w nat ol Liminss 122CC L B o o Py 10} [ER 5 1=l b
0o apn FKamadar Ssynnelcs Lmiled Rivelll EHECH 171~ aan s £2d &N 1821 =0
- H =N Sually Ssnlhellz Indusr 235 LI e e vl BLCh o 1,605, o= 2 Cl Blls [ Lo
FarHI] kierores Linlyam: Ljoglea? e|BIC e k- 127 520 124,500 [ 145,200
15Co0 rida Srance dmrec s 5 i 15,1 1,240 1)
RS% PN Sai Warapen ma; Kamar Merchaes Lid. <2220 11320,325 ] | riririi o] b I non [EnEn0al
51z Uwreps Ar Fupen Ll 1133 Haa | - 5,123 LEJD 12,830
AANS o4 d,103,82 A0 122 GAG ATIALLHG]
iy Inas Pos§acn fof pemanerd dec=ase In
makos waue o quzesd inv=cmen, BERIIE
1k 3 4,260,553 20,127,540
B Unguatbad
5| 20 Lhasra eaperts Fas o LR LA “ M- 21250 P H=] Al
Hr:diarn ' 2rclaeia i Do SilL3d 2 [EH R 40,033 ) yHAd
el Zd rLcnpadas Fuemai= =l Lidg A ] fli-
- i Bl & T ascs Lt led JB2C - RL 11,600,032 =y yHAl
L0000 IR S TR THT U] T e R T E | 20l ] * - 20,002 L VRN
[ H i H sl o H o Bl L Enegy s I o) L [HE LN [RIHIHH o] RLHIES LLHAHITINTHH] i H &y IR
- L S Ironnlin Pt 0 2032x e e z,.L0o,oa2 vl | M4
3 = AN HE o H Yo Seprma Ml Lnl, 20927 120037 ZC0- d,20d,000 Ly 1 MM
14351, 750 =n,03° a6d
= Mulual Fund
ZEGIZ.0T2 LG Capinyd [ ebie = <Foul T B U 0 B B - e | F=ZUANTR &,908 15T O NHLE
S ENS, 233 Eamcarar Gan e Sams e 1 N o L | 17U T N2 A7 57T A VERIR 281
RN Bl Sacrisant Snmi Yora s -Fund 2 S09.505 11z70,130 ,2£,536, 768 SR 2B AnE R e T
LT 3An 15t &1 1L Ak A MSE AT RO T
G Share hppllerdior Maney
AT el El'arfy Ciflmvedsr PoliLId, v T L [ H L 4 H.Al 1T 5
[, G, ) Ei Faijs Fantiza Fikmea & Sabtisa Lk el £ 1, 40C,000 LR I K1Y} | Py
200,06 M0, Conchrochors P b =1 o] Arn LY [M A
Do 1 0H, 0 =&,d430,000
10 A0, Gl Tutmlis, v QGG Tt RS

+71° 1 Belernoiz o 3 cf Scheduie H)

E InPMarluaralig Firss

I his Rashi Develupers Tk of FRMiars
Hihan|l Ispal Hcag Limied,

—nenporaalz Trading (F9 LI

hlalaskree Mrapeses (P LLA.

£ U5 ararapal frand lepral Wby Zivniled.

Lllra Fame Capshnscsans (F11 0

-

Frofi sharing Ratin

L1
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20

0%
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EHARLI ISFAT UDYOG LIMITED

achoduls — G 2 AMRENT L5EETS, LOANS AND ADVENCES

As alJisl Mg gl 11sl
4 Mamh 2007 Marchn0s
CLARENT ASSETS
CURRENT mESETY, LDAMNE ANMD ATYANCES
&, Currom AsEals
lil Silcck in hand:
{3 par ivandcriee taken, vaded
ano 2=rizd by k= maragemani]
[Delala &2 per Sahedule 'E 1" areszid) A2 Eod s 91,221 4D
Hf Suminy Depbiorm:
{Un=coured, consloered gaod|
Cedale adlataacied for mane Uan B monlhs 240,571 -
CAhar [akis - 240 &7 279,314 L2
|} Samh Balance in hand:
Baper Loaks A sarilked 116,262 Zh4-EST
[Ny Emlancen wilh Schedulsd Banks:
In Gurrznl ARnmaals 3,040,455 1,245,767 SAT 5'::3. EQZ, led
B. Loans find Adwvancos
{Une=curad, comeidared good)
Ll
Cipns ganad grod 153,335,253 o0 304 g9
Sens der=d deoalfal 102,853 =73 Ag2
_WEE! 021005 - ;mﬂ-ﬁzl 163,202,233 |FNSEES! 89209 . 5ap
Advancas racowe=rable in cash ar im kind ar for
Wolus Db DeB FCalvBd,
Carssanad gad A0@ 361, LR 157, 0ad PG
Lanrurcd daunlia 07, 04E a7 adE
Le=ss: Prosasicris _ jElTI:Id-ﬂE 109, 351,454 197045 197 964,258
Toy Dacucisd ar aourngs 2,807,810 1,225 401°F
Fnrdgr: Brnafil Tak | Ned of Prwvein; 5,513 &
Sezanty Al ulhier deposis 9] 4,57%,515 BE JET 135G TR
—a L A0 FH0 A0, 70, 5dd
| Scherdlule —H : GURRENT LWAILITIES & PROVISIDHNS |
GLIRREMT LLABILITIES
CURRENT LIABILITIES ANHO0 PROVISIOMNS
A& Curronl Liabili Liess:
Surdry Cradllona K= [ Ann AT
Inbrre=s e md Bl nal gy 4| 2ET
D= 1o Tiimis wéiere Somipany is parirer ;
W1id Raahe Cevalopars 8,143,361 SLE TR
WIrs amrppal arand 151,300 Q0 158405 351 C1R1A00,000 230, 150,000
A 158,043,561 230,405,077
H. Prvvlelorg:
Forinzamsa Tag B : 2K, 0 31000
B 167 08 965 230 405 077
| Schedule -1 MIGCELLANEMIS ERPENDITURE | Ta P ¢xfent ol wikion off or ad|uabad| x _l
Puibllg Inzie Espmn3ac:
Salureo= brouglil lorezd X E.C51
Leaa! Woriden ol dusing U year = - [N Hr]l -
Prefarantdal 3hmne [aaun Egpennan;
Balance baoaghd fansard 45,70 SE.50]
Lo Wil aalT dunregy CE wear o A 13003 4,400 11 3I0x] 45, FE
T EE 45,200
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BIHARIN |ERAT UDY DG LIMITEDR

[SCHEDJLE 'N' OF ACCOUNTING POLICIES AND NOTES ON ACCOUNTS
1. ACCOUNTING POLICIES

{a} Baskis of Aztountlng
The accownts of lhe company are preparad undar the hisorical cosl convaenlon. The company [ollows
mercanlile systerm af accounting a8l axpenses and income are accounted far on accrual basis excepl,
interesiincome on customers owerdue paymanls dus 1 uncerlalely of il reallsatlon

(b} Fixed Assets
Fixed Asseis are slaled al cost less depreciaban

{c] Investmenls
Invesimenls are slaied al purchase pnce, Provision haa been maoe for dimirulion in markel value of long Llemns
invesknenls being permanent in nslure, Investmenl in parngrship firm has been ataled al Bock Yalug as
appearing in lhe Balancz Sheelod Firm Lass'Profil of he irm 2re recognised on accrual basis

(d} Valuallen of Invontorios

Shares and Securilies & Finished goods

{0} Eharos [3zus eXpPENSES
Share issUe Sxpenses are amonized over 8 p2rind af [En years

(M Depreclalion
The Company has chemged depraciatan on whllen down valde melhod at the ralee and basis prescribed In
Schedule X% 13 Lhe Companias &c1, 1986 Lo wrile ofl assels uolo 85% of orrginal cosl

(g} Dividend
Dividand declared within the elose of the accounting vear only are accounted for,

(h} Farelgn Currcncy Translalon

Transactlons In foraign currances are reconded al the exchangs rale prevailing al the ume of ransaclion,
Foralgn Currancy vansaclions senled dunng lhe wear are adjusied wih aclual payvmensrealisation under
respeclive head of accounls lransacian remaining unsellled al the and of year ara franslatad a1 the yaar and
exchange rates Exchange difference ansing Lhere am as comparad te aclual paymenlsirecaipls in neal year
are debtadigradiled b Prafil and Lass Adszoun

{i] Coniingenl Liabililies
Dizputled liabiliues and claims againsl the company includng claims by axaton aulhorilies are resled as
conlngent iabiliies and are shown by way ol nates

{] Taxee onIncome
Tax axpenses lor the relevanl penod comprises of currenl lax and defered  tax, Delersd tax assel &
recognizec, subjed lo considerabon af prudence, on all liming difference between lazable income and
aceounling inoame Lhat orginate in one paried and are mapable of beng reversed in ona or mora subscguenl
paripds  The accomulaled daferccd law liabiliy 12 adjusted by applying the lax rales and 18x laws applicable al
lhe year end.

2. The company has enlerad Inlo & Pannerzip Desd cum Meint Yaalure Aoreement with Ms Uhra Home Conslniction
Ltd, tar canslruction af Rasidantlal klausing Frojecl in the name and style of "Amarpall Grand” al Grealer Noida al
Plol Mo, GH -09, Seclar 2ala -| Grealer Moida. The land measuring 11.2 Acreg approx. cnginally allbolied in the name
ol Bihariji Ispal Udyeg Lid. To facliiale the lransaclion bank ascoun: was opened in the name of Bihanji 1spat
Udyog Lid. with allahabad Bank, anand Wikar, Delhi where deposns wene received (nom advance bocking elc. and
ublised far paymenl of Land Dues and othar projecl expenses, Since, all such ransaclions aro dona (or tha Joim
Yenlure henca, are ned ascountad far i the boaks of the Company as e sama aro acscunled in the baoks ol the
gfaresard Jainl Weplure,

1. The board of Oueclors of the campany vide their regatulion daled 01-04-2005 have deckdad o vanslfer the Amaounl
invested thraugh the Mutual Funds ameoentng o Rs8,00,19.958, held as zlock in Fade 19 invesimenls as hese
irvesimeanls are held fzr long arm purposes,

4, Tihe markal value of fallowing quowed irvesiments hava been declined substanlially  However, in the opinign af (he
managemenl no prosigion bar dieminutian in value is required since Lhese investmenls are of shatagic Impartanca 1o
lhe company, The decline in markel value of inveslmants 15 considemsd 1o be @mporany:

Mama of the Company Mo, of ghares n?::;:?::hﬂ
Kamadgn Synmelics Limited 37aoo 107 580
Oswal Agro Furem, Lud. 1100 1,483
Onida Finance Limded 300 1,453 |
| 110,538




B. Pehil'Cradil talznoes o pa Hks ascounis a0 subjos b2 zorlirmasizns
G, Earcratsd armaont of sapilal canlracs remaining o be egeculed Rz Mil [M"I_:I againsl wl sh dwunces picd

As R Forthe year| A3 On
RTINS 21.03. 2006 31.03. a7
Depracietion : 1758, 963 G054 7 ] 065
Fraviglan far Gaubiful Cehls & Lozne 109,284 4 101,265
Linabisorbed loss and depreciaticn EII]_‘_EH,ESE- : :.:I.- 313.-52%; | 775, 11E
Meldefermad lax gssel = 2Aaiasd (193953 1 posat:
g, RELATED PARTY DISCLOSURE (AS IDEHTIFIED BY THE MANAGEMENT), AS REQUIRED EY ACCOUNTING STANDARD 'AS-18'
ARE GIVEN BELOY:
1] LIST OF RELATED PARTY

fa) Where conbrod exiala:

M Jefindra 3o & Tubss Limitad i Bursks Tube 11duslries Py, Ld

(11 <umity Syeikauz I nduscies Lid Ll Waishngdeyi Propanias Pyl Lid,

[ii] JLET Enginsering Services Lid i L Marpan Rajkumar Merchenls L,

ey Aakshi Expars (P Lod, Ll ez kadivh Cansincizg P, 1

foh WL Flals Pyl Led Tl Zninarayen Ra) Kumer Merskante LId.

deip Sar] Matal Works Frivaya Lid. HE o Eilk ariji Fanoy Fibeis & Falnizs Lid

Wh Snakra Expems P Lid A Bhama F“"u:lparuaa P Lid,

fwiill Zam Fergings Pl Lid i F.C Melal Indushizs (P L.

Hi | ~adna Eslela (F) LIid, [xiil Lidayanzhzl Leasing Expzes P Lid.

] Suthlaani Properlies (Fr Lid [t WEs Kay surgicals ML Lid,

] &1z 7 Splaiens Brgond Sodosare (P Lid, e WL Cxlale 4P 1k

4211 Sunral Fame Fwl Lid. e WEE EM Info cantear (F) Lid,

[xri] Mz Lhitweg Limiked

[b) Hey Management Peraomncl Mr MK SBureka

(ep Relative of Key Wamagomenl Personnel [with

vl Lransacillon have e plase duarlng L pear). il
[d) Olher relaled pardics Ml
il TRANSACTION WITH HELATED PARTIES _
TYPE OF DESERIPTION GF THE TRAMNSAGTION YOUJME OF THE TRANSACTIONS |  sMOONTOUTATARGING |

{Fs. 00 57, 7E:

RELATED RECENWAELE ! |FA'YEELE)
FARTY Currond YRAr | Prowlds Yesr | Cutreld ¥ear| Provious
fear
‘Wrer Soreol [Ineesm=nl made iPsArcrships [73,703,Ed3; W OCOACL | 180,447,051 | RS ARD N
Ensx Lnang & hovangap gluar F20,250,E37 1" QAR AED| <417 275 | EE0IE A4S
Lerans & Aot pay s wed back A0 100,563 GH, 405 007 -
Lgan keknn 222, 16471 b R L e [ 0 - -
Lo rapail _ 157,802,545 Seh 2E0AC0D --
Ircamsk receiead Lt ] Pt | - -
Feanl regaived : 241,007 T
Furchas=s of gscos ! s1aras e irvsssnenis TEG QL0 Ak T4 == —
Ireasirian] —— EEEDED
Saemul Goges 10,576,500 SRR AsD | = -
oy Direclers' Fon L] oAbl = ) -
Marsgnmanl
Faedie
Odwar Relobed - -
Famy
MOTE:

I In rampesl 2l abave parlies Lere is o movisizn for deabtyl 2abts as on 21" March, 2007 sind o ameant has baen
wrtlen off oo wrtlen beck during the yaar in respect al dsbts due roen liem

2 Culofabeve ceralr transaclsn reguies asproval o rrembices ans Ceriral Govemment whizh e vel 50 ba 1o
8, EEGHIENT REFORTIMNG
Thene nas been na sepaEkely wpodahk: Segment

1a. Earning Per Ehara:

Particulars Currenl year | Proviows year
[Profs eftar 1ax &2 per Fral and Less Accsanl FREF! [FEETTH
Fverage rambel of Egiiy Shares (Faca valsa) af Bs 107- aaah. 5,000,000 £, 0I, 030
Basic and Dilutes EPS (in upses! AREF! 1 E

11, Fljares fo” Ihe previons yoar hava bean magrouped ane recesl whereve: recessiny and figures in krackers represent provious yaar lgures,




BIHARLN ISPAT UDYCH3 LIMITED

12, Addllional Infarmalian:
{8) Capacities and Producllons:

Name of Gagds UNITS |  LICENSED CAPACITY INSTALLED CAPACITY IHSTALLED CAPACITY
Blpel Tule & Fipz MT. | Wal Apzlloatie Bea Male Beimy il (il
Mate Tha company has installed machinery for repairing of defachve Steel Tubes but d wing the yvaar no swch sleal

trbes hawve baen repaired and il is nol praciiceble o Lhe parl al managarnenl to quanlify inslalled capacily.

l_(g] Quantitative Dolails:
OPENING STOCHKS PURE HASES SALES and Tranafers | CLOSMNG 5TOCHS
Hama of Soodds UMITS Sew Fel Nobe |
In Trad
n Trade QUANTITY | AMOUNT | T AMGLNT | QUANTITY AINOUNT qUANTry | AHOUNT
Ra. R, Rs. Rz,
Soe S il B T Sehoe | 41,504,009
Land hcde
Bk -3 -l =) I} g i) i) =)
Sheon & . M1 Ale e aiviimE  womigel] zasaom| saad o 070,610
ey lal-H
Securilics 4545, 100)) B05%6.105)) (0,005,103 asspassar] ramne ol wzgzsen|  gzsosae
a1.847.348 107.411.70] 206,543.107
I:E[l,.ﬂﬁﬂ.“:mJ {455, 985527 [dd 2,035, 9649]

hzta: Due ta nuranous va Tieas perameles |he datalls vl prepariza are nal gven

{c} C.LF. ¥alre of Import F.O.B. Vaiue of Expor Mil [Mil}
{d} Eamings, Expendilure and remittance an accaunt of dlvidend in loreign currency Rlrl (M)
13 BALANCE SHEET ABESTRACT AND THE COMPANY'S GENERAL BUSINESS PROFILE:
a) REGISTRATION DETAILS:
Regislratian Mo, : ToIT Blale Crode |
Balarce Shes Das T 1 032007
B] CAFITAL RAISED DURING
Putli |ssue : Mil Righl Issue HIl
Bohus |ss0e : il Privale Placeman : Mil
e} POSITION OF MQBILISATION AND DEPLOYMENT OF FUNDS (RUPEES IN THOUSANDS |-
Toral Liabilllles : 120384 Toral Argels ¥ 329,384
Source of Funds: :
Faid-up Cagilal : 60,000 Reserves & surplus 238,098
Sacured Loans g 2005 Unz2cured Loans 23277
Applicalon of Funds:
Mel Fixed Assats i 5123 Inveslmenls 187,193
Mel Currenl Ascels ! 165,830 Migc. Expenditure 1,237
Accumulated Losses : Mil
d} FERFORMANCE OF THE COMPANY: E
Turnowvar/Recelpls : 312,515 Tolal Expendiure 206, 12
Prafil befare Tax i 106,404 Profil Allar Tax 105, 62
Eaming per Sharein Rs : 775 Diedend Rale ; Ml
) GENERIC NAMES OF THREE FRINGIPAL PRODUCTSISERVICES OF THE COMPANY:
ITEM CODE {ITC CODE) FRODUCT DESCRIPTION
HLA, shares & Sacurilieg
M.A Dividen
MLA Inkeres.
Signalere 1o schedulas A Lo M
A% per our repoil allacherd
For SALARFURIA & PARTNERS
CHARTERED ACCOUMNTANTS -50- So-
-ED- {N.H. SUREKA) {(K.M. Pal)
Placa | Mew Oelhj { KAMAL KUMAR GUPTA MANASIMNG DIRECTOR CIRECTOR
PHSATHER
M.NO.B819G

Dace ; 30th June, 2007



BIHARL!| ISPAT UDYOQG LIMITED

Sthatule la Lhe balance sheel of a non-ban king fnancial company as required In lerma of paragraph 2bb of non
banking financlal companies prudential nome (reserve ban k) direclions, 1998

SL.NG, PARTICULARS RS. IN LACGE)
_ AMOLUNT ANMOUNT
LUABILITIES SIDE ; OUTETANDING COVERDUE

1 Leans and Advances availed by le NBFCe inclustve of inlereel accrusd therean Bul

nol paid:
ra) NCEENTURES v Secursd MIL MIL
t Unzecyncd HIL MIL

iiothear hin f@iling ‘mihn tho meaning o) pubfic
) deposils]”

()] Deferred Credits MIL MIL
(c) Tarm Loans MIL MIL
[dj Iner-carparale Loans and Bgriowing 22277 MIL
=) Commerclal Paper ‘ MIL MIL
(R Pulblic Deposdes* MIL MIL
(gl Dlher Loans (S pecify Melure]- MIL MIL

" Pleees zee Mobc | belaw
4 |Breakupaf (1) (N above (omstanding public deposits Inclusive of I toresl Boetind
Ltheteqn bul nal pald):

() In Ihe Faren of Unseeyrad dobentures MIL MIE
i « lathe farm of pary secured debenmores e dobermired whers thevs i & sherifall
in lhe valug o sacunly, MIL MIL
i) Zlier publie depsits MIL MIL
Piaeee see Mok T balaw
ASSETS SIDE . AMOUNT
OUTETANDING

4 [Break up of Leans and Advences including bills receivables [ether Lhan Base included |n (4) below]:
(=] Zeoured MIL
{2} Linsocurad 1,833.258

4 Break up of Lessed Assobe and swack on hire and hypelhecelion laan coanlng lowarde EL'HP
(i) Leaze assets including leasc

@] Fliancial Lease HIL

(B peraling Leass MIL
i} Slock oty beie including hire chargas under sendry

i3} AERE|S an Hire MIL

(b} Repoesessed Sssels MIL
(iii] Hyprdhocation leans counting Lowards ELHP eciivilies

[@] Loan where arseds have been repreisoszed MIL

k) Lessn other than (7) abows MIL

5. |Break up of Inveaimens ;
Current Inveslmanis

1. Suoled:
1 Sharee = o Cquily 414,50
(b1 Prefurence MIL
(i) Debenlurea and Bonds MIL
(i} Units of WMubesl Funds -
(vl Gevarnnrenl Securitias ' NIL

twl  Others [Dlesss spegy) MIL
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EHARLN ISPAT LDYDS LIMITED

SLMNO. PARTICLILARS | (R3. IN LACS)
ASSETS SI0E : AHDUNT
OUTITAMOING
2. Unguoped:
i Shares, (&) Cquity 24 1
[b) Prelerence KIL
(ll  Dedwrnlums and Bonds MIL
(i) Uil of Mubual Funds MIL
[y CGovernmenl Secunlles MIL
(vl DMhers (pfcaso spacify] in pannership inn MIL
Long Term Investments
1, Queled:
[ ahares:  {& Eguily 47 BO
b} Preferance HIL
1) Debordures and Bands MIL
iy Lnlis of tutuai Furds B 52
vl Gavemmenl Seourllies MIL
) Dlhers [please specify) MIL
2 Unguooed:
(il Shares: [\8) Equmy =803
[b) Proforence MIL
fi)  Debenlures and Bonds MIL
iy Unile of Muoiel Funds MIL
(W] <3owernmont Securilics HIL
fwl  CHhess iplease specify] Shara Applicaticn Moy Sad.

Berrower group-wise classification of all leeeed apasls, sioek-on-hire and [oana and advg fois:

Pleaxse nee Mo 2 below

Amounl ret of provisions

Aoy Sacured Ursesured Toinml
1. RBelaled Parlics *

fa)  Subsiciaries HIL MIL MIL

(by Compamas v he same group HIL HIL MIL

(o1 Other relajed panles MIL HIL MIL

2 xher lhan relaed parlas MIL 1533 58 | 533,35

Fialan |,632, 85 1533 53

Inveslor group-wies elaasileatlon of all invesimants (Cumentl snd lany term) in shares and =egurliss

[ balh quoted end unqueled] Please soe Hole 3 balowr:

Cawgory

Amount ne|,
of pravigiohs

1 Relaled Pariss =

1a)  Bubsidiaries MIL
tb)  Campames in Lhe sama group 1,867,083
fo)  Other relale<d pailics MIL

2 Qther lhan relaled panies 140,573
Tzl 210845

o Mg e Mwocoonbng Slandard of ICAN Pleage e

Casl or marke), value whicheyer 15 lewar




BIHARMI ISPAT UDYDS LIMITED

SLND. PARTICULARS | {RS. IN LACS)
&  |Other Informadlan num:;:‘t;l.l;g
iy 4rgss Mon-Performing Assels
{a) FReleled Partics MIL
i(b] Dlher than rafated paniss MIL
# MNel Non-perarming Assels
v8) Relaled Padies ML
(b} Cher lhan releled pailins MIL
ifiy Assely acquered In waus laetlon of MIL
Nolen;
1 Az defined in Paragraph 27 1) (i} af lhe MWor-Banking Financial Companlas Agcepiance ol Public
Deposik {(Reserve Bank) Dirackans | 998,
2 Pravisicning norms shall be spplicable s prescribed in (he Maon-Banking Finanels Companles
Frudenllal Norms (Reserve Bank] Direerans . | 5398,
3 Al acceunling Slandarda and Guidance Males issued by ICAl are applicable inclusing ler valyalion of

ImvEElmants end clhar assae as also azectks Acquirer in galizfaclicn of debl, However, marked value in
respect Ol guated invesiments and breakup! rair val

A% par our reporl of 2ven datke

Far SALARPURIA E PARTHERS
CHARTERED ACCOUNTANTS

5D -50- -5D.
[ KAMAL KUMAR GUPTA § MK, SUREKA] {K.M_ PAI)
PARTNER ‘MANAGING DIRECTOR DIRECTOR
M.NO.30 190

Plzce : New Delhi
Dale - 200 Jupe, 2007



